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PARAGUAY. 
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Paraguay  is  an  inland  Eepublic  with  an  area  of  approximately 
214,942  square  miles,  situated  between  the  Republics  of  Argentina, 
Brazil,  and  Bolivia.  The  Paraguay  River,  navigable  to  the  north- 
ern limits  of  the  Republic  for  steamers  of  about  5  feet  draft,  fur- 
nishes a  water  route  to  the  Atlantic  Ocean  by  means  of  the  Parana 
River,  with  which  it  joins  at  Corrientes,  in  Argentina,  and  the  Rio 
de  la  Plata.  The  eastern  boundary  of  Paraguay  has  river  connection 
with  the  seacoast  by  means  of  the  Parana  River.  The  Paraguay 
Central  Railway,  operating  about  255  miles  of  line,  runs  from  Asun- 
cion, the  capital  of  the  Republic,- to  Encarnacion,  a  city  on  the  eastern 
boundary  of  the  country.  From  Encarnacion.theirains  of  the  Para- 
guay Central  Railway  are  transported  by  means'  of  ferryboat  to 
Posadas,  in  Argentina,  and  from  there  run  to,J3uenos  Aires  over  the 
lines  of  the  Argentine  railways.  "-    •• 

Climatic  Conditions,  Popiilation,  Etc. 

The  climate  of  Paragua}^  is  subtropical,  with  a  maximum- tempera- 
ture of  41°  centigrade,  reached  during  December,  January,  and  Feb- 
ruary, and  a  minimum  temperature  of  1°  to  4°  during  June,  July^ 
and  August.     The  average  rainfall  is  about  65  inches  per  annum. 

The  population  of  Paraguay  is  variously  estimated  at  800,000  to 
1.000.000,  including  a  large  number  of  nomadic  Indians. 

The  capital,  principal  city,  and  distributing  center  is  Asuncion, 
with  about  75,000  inhabitants,  situated  about  1,100  miles  from  the 
seacoast  on  the  Paraguay  River.  It  has  a  good  natural  river  harbor, 
averaging  about  10  feet  in  depth.  * 

The  principal  industries  of  the  countiy  are  cattle  raising,  agricul- 
ture, and  lumbering.  There  is  practically  no  manufacturing  carried 
on.  The  medium  of  exchange  is  a  depreciated  paper  currency,  the 
exchange  value  of  which  is  aliout  40  paper  pesos  to  1  American 
dollar.    There  is  no  Paraguayan  metal  currency  in  circulation. 

Foreign  Commerce  of  the  Country. 

The  value  of  exports  to  the  United  States  from  Paraguay  during 
1915,  as  shown  bv  invoices  certified  at  the  consulate  at  Asuncion,  was 
$30,636,  as  compared  with  $24,837  during  1914.  The  exports  dur- 
ing 1915  consisted  of  oil  of  petitgrain,  valued  at  $35,415,  and  hides, 
valued  at  $1,221.  The  exports  for  1914  Avere  oil  of  petitgrain,  valued 
at  $20,835,  and  books  and  manuscripts,  valued  at  $4,002. 

The  gain  in  value  of  exports  to  the  United  States  during  1915  is 
attributable  in  a  great  measure  to  the  fact  that  there  is  at  present 
little  or  no  demand  for  petitgrain  in  Europe,  and  to  the  fact  that 

39350°— 45a— 1) 


SUPPLEMENT   TO   COMMERCE   EEPORTS. 


importers  here  are  buying  more  goods  than  formerly  from  the 
United  States  and  are  exporting  goods  there  to  obtain  gold  currency 
for  making  payments. 

The  total  value  of  imports  into  Paraguay  during  1*.)15  was 
$2,322,878,  being  $2,046,737  less  than  during^  1014. 

The  total  yalue  of  exports  from  {he  country  during  1915  was 
$5,424,(594,  a  gain  of  $1,001,803  over  1914.  The  exports  consisted 
chiefly  of  lumber,  quebracho  extract,  yerba  mate,  tobacco,  oil  of 
petitgrain,  fruits,  live  stock,  meat  iDroducts.  and  hides. 

Trade  by  Countries. 

The  following  table  shows  the  yalue  of  the  imports  into  and  ex- 
.ports  from  Paraguay,  b}'  countries,  during  1914  and  1915: 


Countries. 


Argentina 

France 

Germany 

Great  Britain 

Italy 

iSpain 

United  States 

All  other  countries 

Total 


Imports  from. 


1914 


$898,232 
250, 313 
1.349,072 
1,132,155 
343,844 
270, 534 
413,937 
311,028 


4,969,115 


S762, 109 
56,403 
160, 83G 
707, 082 
168,810 
113,131 
209, 148 
84,819 


2,322,378 


Coimtries. 


Exports  to. 


1914 


1915 


Arfientina 82, 021, 157 

Denmark 

France 

Great  Britain 

Netherlands 

Norway 

Spain 

United  States 

Umguay 

All  other  countries 


Total. 


49,211 
110,  .503 
108, 839 


78,215 

10. GG8 

569, 8S3 

870,415 


4,422,891 


S3, 509, 999 
57, 778 
C8, 151 
190. 300 
533,285 
53, 551 
03,200 
292, 410 
559, 141 
96, 813 


5,424,694 


Items  Entering  into  the  Import  and  Export  Trade. 

The  following  table  shows  the  yalue  of  the  principal  imports  and 
exports  of  the  country  for  the  past  two  years: 


Articles. 


IMPORTS. 

Animals,  live 

Arms  and  ammimition. . 

Beverages 

Carriages  and  autos 

Chemicals  and  drugs 

China  and  glassware 

Clothing  (ready-made)... 

Electrical  supplies 

Footwear 

Fumitui'e 

Hats 

Hardware 

Hides  and  skins 

Mercery 

Musical  inslrunieuts 

Fublic    works    (Ciovern- 
ment) 


1914 


S63, 174 
,58,490 

198,221 
34,033 

226,  .527 
71,025 

104,961 
82,913 
37,967 
24,500 
40, 8.')4 
1,111,579 
30,842 

297,294 
17,040 

250,350 


1915 


S40, 
3, 
79, 
14, 

116, 
13, 
94, 
10, 

2' 

14, 

312, 

13, 

99, 

2, 


102, 132 


Articles 


Provisions 

Textiles 

Tobacco 

All  other  articles 


Agricultural  products 
Animal  products . 

Forest  products |    1, 

Reexported  products. 
All  other  articles. 

Total 


5,424,694 


Principal  Origin  of  Imports. 

The  principal  countries  of  origin  of  the  leading  imports  into  Para- 
guay for  1015  were  as  follows: 


Articles. 


Argen- 
tina. 


Beverages I  $42,363 

Chemicals  and  drugs I  22, 533 

Clothing  (ready-made) 77, 405 

Hardware I  S4, 174 

Mercery I  23, 5S7 

Public  works 33, 079 

Provisions 416, 135 

Textiles 9,010 


Ger- 
many. 

Great 
Britain. 

Italy. 

S433 

$2,839 

$14,9.59 

4, 1.59 

24,339 

1,652 

4, 307 

1,198 

4,592 

46, 2.32 

92,316 

3,334 

17,647 

19,222 

9, 142 

2,668 

23,783 

7,920 

7,393 

18,336 

26, 054 

07,257 

578,033 

87,687 

United 

States. 


•  $83 
50,402 

1,980 
37,527 

4,529 
19,608 
71,361 

1,502 
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The  principal  articles  under  the  head  of  carritjges  and  automobiles 
imported  from  the  United  States  were  automobiles,  about  15  of  which 
came  from  the  United  States  during  1915.  The  principal  items  under 
the  heading  "  hardware "  were  sewing  machines  and  agricultural 
implements;  under  "provisions,"  the  principal  item  was  illuminating 
oil;  and  under  "public  works"  is  included  the  agricultural  ma- 
chinery and  implements  imported  by  the  Banco  Agricola  (Agricul- 
tural Bank),  a  Government  institution. 

Quantities  of  Exports. 

The  quantities  of  exports  of  domestic  production  for  1914  and 
1915  were  as  follows : 


Articles. 

1914 

1915 

Articles. 

1914 

1915 

Animals  (live) .  .number. . 

Bananas bunches . . 

Essence  of  petitgrain 

pounds.. 

Extract     of     quebracho 

tons.. 

Hides number. . 

Lumber logs. . 

Logs  of  quebracho,  .tons.. 
Meat  (canned)... pounds.. 

24,385 
34, 406 

57, 550 

13,981 

268, 397 

629,681 

9,258 

291,797 

29, 509 
62,904 

84,530 

20,138 

28r.,  277 

SO.;,  167 

2,555 

781,7.59 

Meat  extract pounds. . 

Meat  (jerived) do 

Oranges niunber. . 

Peanuts poimds. . 

Pineapples number. . 

Tobacco poimds . . 

Tongues  (canned).. do 

Tallow do.... 

Wool do 

Yerba  mate do 

36,731 

1,638,232 

14, 851, 050 

27,126 

19, 863 
9,972,895 

3.5,934 
360, 514 

93, 634 
7,329,641 

10,500 

2,363,805 

216,996,750 

224,090 

6, 1.80 

15,749,344 

42, 451 

657,401 

129, 127 

10,360,269 

Customs  statistics  show  animal  products  to  the  value  of  $273,777 
exported  to  the  United  States  during  1915.  It  is  certain  that  prac- 
tically all  of  these  were  hides.  The  United  States  is  now  the  most 
important  market  for  Paraguayan  hides,  though  none  of  them  are 
shipped  direct  to  American  markets  from  Paraguay,  but  are  sent  to 
Buenos  Aires  for  transshipment. 

other  Countries  Reap  Benefit  of  Trade. 

Thougli  there  was  a  trade  balance  of  $3,102,316  in  favor  of  Para- 
guay during  1915,  business  conditions  have  been  far  from  favorable. 
Of  the  foreign  currenc}^  represented  in  the  balance  of  trade,  a  com- 
paratively small  amount  in  reality  comes  to  Paraguay.  The  gold 
currency  in  circulation  was  not  materially  increased  in  spite  of  the 
excess  of  exports  over  imports.  All  of  the  extract  of  quebracho 
manufactured  in  Paragua}^  is  shipped  to  Argentina,  and  from  there 
exported  to  foreign  markets,  the  banking  operations  being  all  car- 
ried on  through  banks  in  Buenos  Aires.  The  owners  and  stock- 
holders of  the  f|uebracho-extract  factories  are  practically  all  resi- 
dents of  Argentina.  The  profits,  therefore,  from  the  sale  of  tanning 
fluid  remain  for  the  most  part  in  Argentina. 

About  60  per  cent  of  the  tobacco  exported  from  Paraguay  is  by, 
one  companj^,  the  receipts  for  which  are  deposited  principally  in 
Europe.  The  profits,  therefore,  from  the  exportation  of  a  large 
part  of  the  tobacco  crop  do  not  enter  into  circulation  here.  The 
greater  part  of  the  profits  from  the  exportation  of  yerba  mate  and 
lumber  also  go  to  owners  or  stockholders  of  foreign  residence.  Thus, 
in  spite  of  a  favorable  trade  balance  during  1915.  which  would  in- 
dicate a  considerable  increase  in  the  gold  currency  in  circulation,  it 
has  in  realit.y  been  scarce,  and  the  exchange  rate  of  paper  currency^ 
has  decreased  steadily. 
Cause  of  Decrease  in  Imports. 

Although  the  value  of  iiiiports  into  Paiitguav  for  1915  fell  off 
by  $2,646,737  compared  with   19U,  tlie  trade   for   1914   was  below 
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normal.  The  causes  of  this  marked  decrease  was  due  to  the  long 
credits  extended  b}-  European  exporters  prior  to  the  -war,  resulting 
in  overstockiniT  on  the  part  of  merchants  here.  The  local  demand 
for  aoods  has  fallen  off  considerably,  owing  to  the  decrease  in  the 
puicliasing  power  of  the  local  currency  in  "which  Avages  and  do- 
mestic products  arc  ])aid  for,  and  to  the  lack  of  industrial  activit)'. 
Credits  have  either  been  cut  off  or  greatly  restricted  by  European 
exporters  and  conunission  houses  in  Buenos  Aires  and  Montevideo. 
The  resulting  condition,  therefore,  Avhicli  became  acute  during  1915, 
was  that  merchants  here  found  themselves  with  large  stocks  of 
goods,  for  many  of  which  there  was  no  demand,  and  without  credit 
facilities  for  the  jnu'chasc  of  staple  necessities  for  which  there  is  a 
constant  demand.  As  local  buying  fell  oft'  greatly  in  volume  dur- 
ing 1914  and  1915,  merchants  were  uuiible  to  dispose  of  goods  in 
sufticient  quantity  to  meet  their  obligations  to  foreign  exporters. 
It  is  estimated  that  Paraguayan  importers  are  indebted  to  foreign 
houses  to  the  extent  of  about  $15,000,000.  Paying  interest  on  these 
amounts  and  liquidating  them  to  such  an  extent  as  was  possible 
reduced  greatly  the  capital  available  for  the  purchase  of  new  goods. 
Small  orders  for  necessities,  therefore,  constituted  practically  the 
entire  import  trade  of  Paraguay  during  1915. 

Trade  with  the  United  States. 

The  orders  for  goods  from  the  United  States  were  in  nearly  every 
case  for  staples  not  obtainable  now  from  Euro])ean  markets. 
Although  the  value  of  goods  imported  from  the  United  States  during 
1915  was  less  than  in  1914,  the  percentage  of  American  goods  im- 
ported, as  compared  with  European  goods,  was  much  larger. 

Interest  in  American  products,  as  shov.'n  by  inquiries  at  the  con- 
sulate on  the  part  of  importers  hercv  increased  considerably.  A 
much  more  extensive  variety  of  American  goods  is  now  offered  for 
sale  in  the  stores  here,  and  favorable  comments  in  regard  to  their 
superior  quality  and  finish,  and  to  the  novel  features  of  many 
goods  bought  during  1915  from  the  United  States  which  were  for- 
merly bought  in  European  markets,  were  munerous.  The  lines  in 
W'hich  increased  purchases  of  American  goods  were  most  notable 
were  hardware,  agricultural  implements,  hosiery  (American  hosiery 
was  practically  unknown  here  prior  to  1915),  textiles,  comestibles, 
small  novelties,  drugs  and  toilet  preparations,  and  automobiles. 

Whether  this  new  trade  that  American  manufacturers  now  enjoy, 
due  to  the  Avar,  Avill  be  permanent  or  temporary  Avill  depend  largely 
on  the  treatment  of  these  small  trial  orders.  A  larger  number  of 
traveling  representatiAes  of  business  houses  in  the  United  States 
have  visited  Paraguay  during  1915  than  during  any  previous  year. 
The  majoritj^  of  salesmen  representing  American  houses  now  visit- 
ing the  country  arc  better  equipped  in  regard  to  knowledge  of  lan- 
guage, local  business  methods,  etc.,  than  in  former  years. 

Domestic  Business  Conditions — Moratorium. 

Domestic  business  conditions  during  1915  Avere  far  from  favorable, 
the  most  marked  feature  being  a  distinct  lack  of  movement  in  all 
lines.  Though  the  exchange  value  of  Paraguaj'an  paper  currency 
decreased  steadily  and  prices  of  imported  goods,  quoted  in  terms  of 
paper  currency,  Avent  up  corresponding!}',  salaries  and  wages  and 
prices  for  domestic  products  did  not  increase  in  proportion  to  the 
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rise  in  prices  of  iinpoiteil  coiumodities.  The  result,  was  a  diiiiinu- 
tion  in  the  pureliasin<>-  power  of  the  i^reater  jjart  of  the  population 
and  a  conse(pient  condition  of  staiination  in  local  trade. 

The  moratorium  established  August,  1014,  on  all  obligations  in 
gold  or  other  foreign  curi-ency  continued  in  eit'ect  during  lOl;").  Un- 
der the  provisions  of  this  law  the  creditor  of  an  obligation  in  gold 
or  foreign  currency  could  exact  payment  of  the  account  by  accepting 
the  amount  due  in  paper  currency  at  the  legal  rate  of  exchange.  As 
the  legal  rate  of  exchange  is  25  paper  pesos  to  1  peso  gold,  and 
the  actual  exchange  rate  at  which  gold  may  be  procured  for  paper 
currency  is  40  paper  pesos  to  1  gold  peso,  a  loss  of  62  per  cent  was 
incurred  in  the  collection  of  all  accounts  on  this  basis.  Few  of  the 
larger  importing  firms  have  taken  advantage  of  the  provisions  of 
the  moratorium,  but  practically  all  of  the  smaller  firms,  Avhose  ex- 
istence is  the  result  of  the  long-credit  system,  have  availed  them- 
selves of  the  protection  afforded  by  this  la"\v. 

Banking  Conditions, 

Statistics  as  to  banking  operations  during  ID^.")  are  not  yet  avail- 
able. Banlving  conditions,  however,  were  more  normal  than  in  mer- 
cantile lines.  The  distinguishing  feature  of  banking  operations  dur- 
ing 1915  Avas  the  marked  decrease  in  transactions  in  gold  and  for- 
eign currency  and  the  increase  in  transactions  in  paper  currency. 
All  three  banks  in  Asuncion  report  a  marked  increase  in  the  demand 
for  American  exchange  during  1915.  The  rate  of  New  York  ex- 
change at  present  is  $1.10  gold  pesos  (gold  peso==$0.9G5  U.  S.  cur- 
rency) per  United  States  dollar.  All  three  banks  in  Asuncion  report 
an  extension  of  their  banking  connections  with  American  banks 
during  1915.  Foreign  exchange  v\-as  not  available  during  1915  for 
paper  currency  on  account  of  the  instability  of  the  exchange  value 
of  the  paper  peso.  This  resulted  in  a  great  increase  in  the  number 
of  professional  speculators  in  currency  exchange,  whose  operations 
tended  to  increase  the  fluctuation  in  the  exchange  rate.  A  bourse  is 
to  be  established  during  191C.  the  operations  of  v,-hieh  will  be  prin- 
cipally confined  to  the  buying  and  selling  of  currenc}'.  It  is  hoped 
by  thus  concentrating  the  exchange  o])eratious  to  st;',bilize  in  a 
measure  the  exchange  rate. 
The  Extract  of  Quebracho  Industr5'. 

The  increased  activity  in  the  quebracho  extract  industry  during 
1915  was  the  most  marked  industrial  feature  of  the  year  in  I'ara- 
guay.  This  industry  was  of  such  importance  that  it  will  be  treated 
in  a  separate  report  shortly.  The  cpiebracho  extract  industry,  which 
from  1912  to  the  latter  part  of  1914  was  practically^  at  a  standstill, 
is  now  enjoying  a  period  of  unprecedented  prosperity.  The  in- 
creased demand  for  tanning  extracts  and  the  inability  of  Euroi)ean 
manufacturers  to  supply  them  at  present  has  brought  about  a  rise 
in  the  price  of  extract  of  quebracho  from  $60  per  ton  during  1914 
to  $210  per  ton  delivered  in  Buenos  Aires  at  present.  As  a  result 
the  six  extract  of  quebracho  factories  are  now  in  o]:)eration.  Over 
18,000  tons  of  (luebracho  extract  were  exported  from  Paraguay 
during  1915. 

Manufacture  of  Sugar. 

The  production  of  sugar  in  Paraguay  has  increased  considerably 
since  the  beginning  of  the  European  war.     This  is  due  to  the  fact 
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that  the  price  of  imported  sugar  has  risen  to  such  an  extent  that  it 
is  out  of  the  reach  of  the  general  bu^dng  public.  Sugar  of  domestic 
manufacture  almost  completely  replaced  imported  sugar  on  the  mar- 
kets of  Paragua}^  during  1915.  The  production  of  sugar  during 
last  year  "was  3^387,090  pounds,  compared  with  5,641,571  pounds  for 
1914!; 

There  are  at  present  six  sugar  factories  in  Paragua}^  operating 
on  a  commercial  basis.  Tlie  chief  difficulty  is  an  inadequate  supply 
of  sugar  cane.  Tlie  climate  and  soil  conditions  are  admiral^ly  suited 
to  the  growing  of  this  product,  but  the  natives  content  themselves 
with  planting  small  crops.  The  quality  of  the  sugar  cane  could  be 
improved  considerably  with  a  little  effort ;  and  the  Banco  Agricola,  a 
Government  institution  for  the  betterment  of  agricultural  condi- 
tions, is  taking  in  hand  the  question  of  improving  the  quality  and 
increasing  its  production. 

Agricultural  Conditions — Introduction  of  Agricultural  Implements. 

Agriculture  in  Paraguaj^  has  hardly  progressed  beyond  tlie  ex- 
perimental stage.  It  is  but  recently  that  modern  implements  and 
machinery  have  begmi  to  be  used  here. 

Modern  ploAvs  are  unknown  to  about  90  per  cent  of  the  farmers 
here,  a  sharpened  stick  being  used  for  turning  over  the  soil.  The  ax  is 
used  for  clearing  the  ground  and  the  machete  for  cutting  Aveeds  and 
underbrush.  The  cultivation  sj^stem  in  general  use  is  to  plant  a 
tract  for  about  five  years  in  succession,  and  to  move  to  another 
tract  when  the  fertility  of  the  first  tract  begins  to  lessen.  There  is 
practically  no  use  of  artificial  fertilizing  materials. 

Through  the  efforts  of  the  Banco  Agricola  a  considerable  quantity 
of  agricultural  machinery  was  introduced  during  1915,  all  of  it  being 
of  American  manufacture.  Among  the  im])lements  and  machines 
introduced  were  hand  and  wheel  plows,  disk  and  tooth  harrows, 
alfalfa  renovators,  planters  and  cultivators,  hand  and  power  thrash- 
ing machines,  a  large  rice  cultivator,  two  steam  tractors,  the  first 
to  be  introduced  into  the  country,  and  various  otliQr  implements  and 
machines.  This  bank  also  imported  from  the  United  States  during 
1915  a  considerable  cjuantity  of  cotton  and  vegetable  and  cereal  seeds 
for  planting  here. 

Production  of  Tobacco — Yerba  Mat^. 

Tobacco  is  the  most  widely  cultivated  crop  in  Paraguay'.  The  pro- 
duction for  1915  is  estimated  at  24,000,000  pounds,  of  which  about 
20,000,000  pounds  were  exported.  Paraguayan  tobacco  is  exported 
principally  to  Argentina,  Brazil,  and  the  Netherlands.  Germany  Avas 
formerly  the  jorincipal  market.  The  foreign  demand  for  Paraguayan 
tobacco  during  1915  exceeded  the  supply  available  for  export.  Dur- 
ing the  year  tobacco  seed  from  Habana,  Virginia,  Kentucky,  and 
Connecticut  Avas  imported  and  planted  here,  and  the  experiments 
gave  good  results  in  cA'ery  case. 

P'rom  an  economical  standpoint  the  yerba  mate  (Paraguayan  tea) 
crop  is  the  most  important.  The  production  during  1915  is  esti- 
mated at  about  20,000,000  pounds.  The  greater  part  of  this  product 
is  exported  to  Argentina.  Yerba  mate  is  the  prepared  leaves  of  a 
tree  Avhose  botanical  name  is  Ilex  Paraguayensis.  The  beA^erage 
Avhicli  is  made  from  these  leaA'es  is  prepared  by  adding  hot  water  to 
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the  leaves.  Its  use  is  universal  in  Paraguay,  xVrgentina,  and  to  a 
large  extent  in  Brazil.  Numerous  attempts  have  been  made  to  intro- 
duce it  into  the  United  States,  but  so  i'ar  they  have  met  with  but 
little  success. 

The  Paraguaj'an  Government  protects  the  trees  from  which  yerba 
mate  is  obtained  by  prohibiting  the  gathering  of  the  leaves  except 
during  the  months  from  January  1  to  August  31.  The  leaves  are 
gathered  from  a  tree  but  once  every  three  j'ears;  G-2  per  cent  of  the 
3'erba  mate  production  of  Paraguay  is  controlled  by  one  company. 
Cotton  and  Rice  Cultivation — Oranges. 

The  cottoij  crop  of  Paraguay  has  not  thus  far  been  of  great  im- 
portance. The  scarcity  of  labor  and  of  transportation  facilities  and 
the  fact  that  the  native  cotton  plant  grows  to  such  a  height  that  the 
picking  of  the  cotton  is  difficult  and  expensive  are  causes  which  have 
militated  against  a  more  extensive  production  of  this  article.  Under 
the  direction  of  a  person  who  has  had  experience  with  cotton  grow- 
ing in  the  United  States,  the  Banco  Agricola  made  experiments  dur- 
ing 1915  with  varieties  of  cotton  from  the  United  States.  The  results 
were  excellent. 

Owing  to  the  difficulty  of  obtaining  rice  from  European  markets 
and  the  increase  in  price  of  the  imported  article,  considerable  inter- 
est in  its  culture  was  aroused  during  1915.  The  area  planted  during 
the  year  was  about  2,480  acres,  more  than  double  that  in  1914.  The 
domestic  production,  however,  falls  far  short  of  the  demand.  Ex- 
tensive preparations  are  being  made  for  a  further  development  of 
rice  planting  here,  the  lowlands  along  the  rivers  being  excellent 
for  this  purpose.  It  is  probable  that  an  expert  in  rice  culture  will 
be  brought  here  from  Japan  during  1916. 

There  are  no  available  statistics  as  to  the  number  of  oranges  pro- 
duced during  1915;  the  crop,  however,  was  normal.  This  industry 
suffers  from  the  lack  of  an  exterior  market.  The  fruit  market  in 
Buenos  Aires  is  said  to  be  controlled  hj  an  organization  of  fruit 
buyers  with  whom  the  Paraguayan  fruit  exporters  are  unable  to 
compete.  The  oranges  grown  in  Paraguay  are  of  excellent  quality. 
As  they  are  exported  loose,  however,  there  is  a  considerable  loss  in 
transit  and  the  quality  of  the  fruit  suffers.  The  prices  for  oranges 
during  1915  were  from  $1  to  $2  per  thousand  on  board  steamer  at 
Villeta,  the  Paraguayan  orange  port. 

The  Live-Stock  Industry- 
There  was  little  change  during  1915  in  the  live-stock  industry  from 
conditions  prevailing  during  previous  3'ears.    There  were  epidemics 
of  the  disease  known  as  "  mal  de  cadera  "  in  some  districts  among 
horses  and  mules. 

The  number  of  cattle  in  Paraguaj^  is  estimated  at  about  3,000,000, 
with  an  annual  natural  increase  of  about  20  per  cent.  During  1915 
about  200  bulls  of  Polled  Angus,  Durham,  and  Plereford  stock  were 
imported  by  various  cattle  breeders  for  experiments  in  improving  the 
breed  of  native  cattle. 

The  average  prices  received  for  cattle  during  1915  were  as  follows : 
Steers  for  export,  $22 ;  steers  for  packing  plants,  $19 ;  steers  for  local 
slaughter,  $25;  cows  for  packing  establishments,  $14;  cows  for  local 
slaughter,  $20. 
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8  SUPPLEMENT   TO   COMMERCE   REPORTS. 

The  inauguration  of  railway  service  to  Argentina  lessened  greatly 
the  difficulties  of  transportation.  The  stringency  of  xVrgentine  cattle- 
inspection  regulations  and  disinfection  laAvs,  however,  make  the  cx- 
portationOf  Paragujvyan  cattle  there  difficult. 

There  is  but  one  meat-i)aclving  plant  in  Paraguay.    This  plant  Avas 
closed  down  ])racticall3'  throughout  last  year,  owing  to  the  impossi- 
.bilit}^  of  exporting  the  products  to  Europe.     German  capital  is  em- 
ployed in  its  operation... 
Public  Works  and  Building  Activities. 

There  were  no  public  works  of  importance  constructed  during  1915. 
A  concession  Avas  granted  to  the  Construction  and  Engineering 
Finance  Co.  of  New  Yoric  to  construct  a  ne^x  port  at  Asuncion  and 
Avork  will  be  commenced  earl}^  in  1916.  A  report  on  this  subject  Avill 
be  transmitted  shortly. 

There  Avas  considerable  activity  in  building  in  Asuncion  during 
1915,  due  in  a  measure  to  the  fact  that  labor  and  all  building  ma- 
terials of  local  origin  could  be  had  more  cheaply  on  account  of  the 
decrease  in  the  exchange  value  of  Paraguayan  paper  currency.  The 
number  of  buildings  constructed  increased  from  419  in  1914  to  717 
in  1915. 
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